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Tony:

We were informed in the third quarter by OMB that the 10% Congressional
Limitation by which the Agency is authorized to reduce quarterly SLUC pay-
ments had been increased to 15% retroactive to the start of the Fiscal Year.

Ira Jekowsky, FBF, called last week to inform us that the DOD had
lost their case and right to the 15% deduction. Mr. Jekowsky was told to
check with Jim Oliver, OMB, which he did and Mr. Oliver confirmed that
the Agency was still entitled to the higher deduction. Mr. Jekowsky was
to discuss the matter further with his chief. Today, I called Mr. Jekowsky
to confirm that we are the only Agency receiving the higher deduction and
he advised that we are. Mr. Jekowsky also advised that his chief had con-
tacted the GSA Congressional liaison and they in turn checked with the
Congressional Appropriation people. What has happened is that it was a
Congressional Appropriation oversight™in redard to reducing our 15% de-
duct1on and rather_than changing it at this time they are Tetting the
higher deduction stand for the rest of this year. However, according to
Mr. Jekowsky, we will not be getting the higher deduction in the next
fiscal year.

STATINTL

I called to advise him of the above and GSA's intent of
reverting to the 10% deduction in FY 1977. Dave advised that the FY 1977
budget for SLUC has gone forward, with OMB approval. showing the 15% higher_

educti Ts—the FY- 19174budget)+v Dave also said that the
budget is n udied by Congressional Committee and +if they approved
STATINTL at the - figure there is no way GSA will get a higher payment from the
Agency without Congressional approval. Dave believes that this is a
GSA/Congress problem. He will call Jim Oliver and pass the info along
to him. I asked Dave to let me know what Mr. Oliver has to say. Dave
called me to advise me.that-Mr. Oliver had been advised of the above and
that Mr. Oliver confirms that the 15% deduction is written into our
FY 1977 appropriation, Also, that for FY 1977, the Executive Branch of
Governmert—as written into their appropriation the 15% deduction.
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1. The undersigned raceived a call on 20 HPII' feem lra dokewsky
FRF/G35, regavding the 187 deduction the Awhvr» s taton on the guorberly
FY 19796 SLUL billings., Mr, Jdekowsky odvised thet U0 had Leen
challengnd and Yost the vight to the 1@/ daduction sincs the Agency's
appromviation was somehow tied in with DOD, thon i1 was jouvical to ecsume
that the Agency also Tost the vight to the highor deduciion,

2. T advised Mr. Jekowsty that we had bzen told by Hv. Jin Oliver,
the 0D Representative, thet the L'“ncj bad been edtousd the 108 deduction.
M, Jdetowsky said he vould call and discuss the moteer with #r. Oliver,

I raguested that I be lu:o mad of tho cuicone of ibe discussion.,

3. Later in the day, Mr. Jelowsky cslled me o 4 that
My Otiver said that the fﬁ"nry 15 sLitl entitled 6 11f , decuciion
and ha had the documentation to back the claim, i, Iokousky is accepting
this: and, only brought the subject vp 25 he wunix' ia Lo osure that the
Agency coutd claim this deduction since vwe are iy ws in Lho
Governmant vhich s prescatty doing so.  Ho it i the pntter
wvith his Chief when he veturns on 206 2pvid.

4. 1 requested that fr. Jeiouws
of tha discussion.

STATINTL
cc:  C/RECD

C/REB/RECD

DDA to D/OL

'"Tell me morc about the 15% reduction and why we are the only Agency
that is allowed it. /s/ Jack Blake

—1~ p/oL

1 - DDA Subject
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